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INDEPENDENT AUDITORS’ REPORT

To the Members of M/s Rajgarh III Power Transmission Limited

Report on the audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of M/s Rajgarh III
Power Transmission Limited (“the Company”), which comprise the Balance Sheet as at 31st
March 2025, and the Statement of Profit and Loss (including Other Comprehensive Income),
statement of changes in equity and statement of cash flows for the year then ended, and notes
to financial statements including material accounting policies and other explanatory
information (hereinafter referred to as “the Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required by
the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under Section 133 of the Act
read with Companies (Indian Accounting Standards) Rules 2015 as amended (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2025, and its Loss and Total Comprehensive Income, changes in equity and its

Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standard on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Standalone financial statements

under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have




fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion on the Standalone Financial Statements.

Emphasis of Matter

We draw attention to Note No. 6 of the Financial Statement which states that the company’s
Net Worth has become negative as at 315t March, 2025. The company has incurred a net loss
during the current year of Rs. 1795.31. These conditions indicates the existence of material
uncertainty that may cast significant doubt on the company’s ability to continue as a going

concern. Our opinion is not modified is respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Acl, 2013 with respect to the preparation of these standalone financial stalements
that give a true and fair view of the financial position, financial performance (including other
Comprehensive Income), changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Slandards (Ind AS) specilied under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Companies Act 2013, for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Standalone financial statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.




Those Board of Directors are also responsible for overseeing the Company’s financial

reporting process.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial statements of the current period. These
matters were addressed in the context of our audit of the Standalone Financial statements as
a whole, and informing our opinion thereon, and we do not provide a separate opinion on
these Key Audit Matters as per SA 701.

The company is a wholly owned subsidiary of a listed parent but is not a listed entity and
there is no law or regulation requires us to report on Key Audit Matters. However, in our
professional judgement and based on our detailed discussion with the management, we have

determined that the key audit matters to be communicated in our report is nil.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone tinancial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes out opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

e Identify and assess the risk of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understating of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section

143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the




Company has adequate internal financial control system in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial
Statements represent the underlying transactions and events in a manner that achieve

fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that
individually or in aggregate makes it probable that the economic decisions of a reasonable
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work and (ii) To evaluate the effect of any identified

misstatements in the standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements of
the current period and are therefore the key audit matters. We describe these matters in our

auditor’s report unless law or regulation precludes public disclosure about the matter or




when, in extremely rare circumstances, we determine that a matter should not be

communicated in our report because the adverse consequences of doing so would reasonably

be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Pursuant to the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the

]

Central Government of India in terms of Section 143(11) of the Act, we give in the

Annexure “A"” a statement on the matters specified in paragraphs 3 and 4 of the Order.

In terms of sub section (5) of section 143 of the Companies Act, 2013, we give in the

Annexure “B” a statement on the directions issued under the aforesaid section by the

Comptroller and Auditor General of India.

As required by Section 143 (3) of the Act, based on our audit we report that:

a.

h.

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and records.

The Balance Sheel, the Statement of Profit and Loss, (including other comprehensive
income), Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone Financial Statements comply with the Indian
Accounting Standards specified under section 133 of the Act, being IND AS, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

Being a Subsidiary of a Government Company, Section 164(2) of the Act pertaining to
disqualification of Directors are not applicable to the Company.

With respect to the adequacy of the Internal Financial Controls over Financial
Reporting of the Company and the Operating Effectiveness of such Controls, refer to
our separate report in Annexure “C".

Pursuant to Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government of India, provisions of Section 197 of the Companies
Act, 2013, are not applicable to the Company, being a subsidiary of Government
Company; and

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and




to the best of our information and according to the explanations given and

mmanagement representations provided to us:

i.

iil.

The Company does not have any pending litigations which would impact its
Financial Position;

The Company did not have any Long-Term Contracts including Derivative
Contracts for which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

4. Pursuant to the Companies (Audit and Auditors) Rules, 2014, issued by the Central

Government of India in terms of rule 11 of the Act, we report that,

i)

ii)

iii)

The management has represented that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities ("Intermediaries"), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whalsoever by or.on behalf of the company-("Ultimate Beneficiaries") or-provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

The management has represented, that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received
by the company from any person(s) or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (i) contain any

material mis-statement.

We have carried out an examination in accordance with the Implementation Guidelines

on Reporting on Audit Trail by Auditors under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 (Revised 2024 Edition) issued by the Institute of Chartered




Accountants of India. Whereby, we have performed test checks for the company whose
Standalone Financial Statements have been audited under the Act, we report that the
company has used an accounting software i.e. Tally for maintaining its books of accounts
as a part of the POWERGRID Group, and the said accounting (ERP) software has a feature
of recording audit trail (edit log) facility and the said audit trail has operated throughout
the year for all the relevant transactions recorded in the said software. Further, based on
the results of specific audit checks performed during the course of our audit, we did not
come across any instance of audit trail feature being tampered with. Additionally, the
audit trail has been preserved by the company as per the statutory requirements for record

retention.

For and on behalf of
Agarwal Ramesh K.& Co.

Chartered Accountants
(Firm Reg. No: 004614C)

Ajay Kiimar Gupta
(Partner)
Membership No.: 503249

UDIN: 2-5 5022—‘1 CIBMLHHN yq %’O
Place: Gurugram

Date: 30/04/2025
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Annexure ‘A’ to the Independent Auditors’ Report

As referred to in our Independent Auditors’ Report of even date to the members of the Rajgarh
Il Power Transmission Limited, on the Standalone Financial Statements for the year ended
31st March 2025, we report that:

(1)

(if)

(iii)

aj

d)

(A) According to information and explanations given to us, the company has
not capitalised Property, Plant & Equipment during the period.

(B) According to information and explanations given to us, the company has
not capitalized any Intangible asset during the period.

According to information and explanations given to us, the company has not
capitalized any Property, Plant & Equipment (including Intangible asset)
during the period. Hence, reporting under clause 3(i)(b) of the Order is not
applicable.

According to information and cxplanations given to us, the company does not
hold any immovable property.

In our opinion and according to the information and explanations given to us,
the company has not revalued its Property, Plant and Equipment (including
Right of Use assets) or intangible assets or both during the year. Hence,
reporting under clause 3(i)(d) of the Order is not applicable.

In our opinion and according to the information and explanations given to us,
no proceedings have been initiated or are pending against the company for
holding any Benami property under the “Benami Transactions (Prohibition)
Act, 1988 and Rules made thereunder. Accordingly, reporting requirements in
relation to paragraph 3(i)(e) are not applicable to the company.

(a) According to information and explanations given to us, the company does not
have any inventories hence reporting under paragraph (ii) a is not applicable to
the company.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate, from banks on the basis of security of current assets.

According to the information and explanations given to us, the Company has not
made investments in, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, paragraph 3(iii)
is not applicable to the company. We further report that bank guarantees given as
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(iv)

(v)

(vi)

a part of contractual obligations of the company towards its normal course of
business are not considered as guarantees given in the nature of loans for the
purpose of reporting under this clause.

According to the information and explanations given to us, the company has not
granted any loans or made any investments or provided any guarantee or
securities to the parties as specified under section 185 and 186 of the Act.
Accordingly, clause 3(iv) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposit from the public & no amounts has been
deemed to be deposits in accordance with the provisions of the sections 73 to 76
or any other relevant provisions of the Act, and the rules framed thereunder.
Accordingly, paragraph 3(v) of the Order is not applicable to the company.

The company is not required to maintain cost records under section 148 (1) of the
Companies Act,2013. Hence Paragraph 3 (vi) of the order is not applicable to the
company.

(vii) a) According to the information and explanations given to us, the Company is

(viii)

(ix)

generally regular in depositing undisputed statutory dues with appropriate
authorities including Income Tax, Goods and Services Tax, Sales Tax, Wealth Tax,
Service Tax, Duty of Custom, Duty of Excise, Value Added Tax, Cess and other
statutory dues applicable to the Company and that there are no undisputed
statutory dues outstanding as at 31 March 2025 for a period of more than six
months from the date they became payable. We note that the company being a
subsidiary of the Power Gird Corporation of India Ltd and is not having any
employee on its role, the provisions of the Provident Fund and the provisions of
the Employees State Insurance Act are not applicable to the Company.

b} According to information and explanations given to us, there are no statutory
dues referred to in sub- clause (a) on account of dispute.

In our opinion and according to the information and explanations given to us, the
Company has not recorded in the books of account any transaction which have been
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961. Accordingly, reporting requirements in relation to
paragraph 3(viii) are not applicable to the company.

In our opinion, based on our examination of the records and according to the
information and explanations given to us,

(a) the Company has not defaulted during the year in repayment of loans &
payment of Interest to its financial institutions, bankers and dues to the Bond
holders, as there are nil such loans taken by the company from financial
institutions, bankers and or dues to the Bond holders.

(b) the company has not been declared wilful defaulter by any bank/financial
institution/other lender.



(¢) termloans (received only from the parent company) have been applied for the
purpose for which the loans were obtained.

(d) funds raised on short term basis (received only from the parent company)
have not been utilized for long term purpose.

(¢) The Company do not have any Subsidiaries, Joint ventures or Associates.
Accordingly, paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the company.

(x) (a) The company has not raised money by way of initial public offer or further
public offer (including debt instruments) during the year.

(b) In our opinion and according to the information and explanations given to us,
the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible)
during the year. Accordingly, paragraph 3(x)(a) and 3(x)(b) are not applicable
to the company.

(xi) (a) According to the information and explanations given to us and as represented
by the management, we have been informed that no case of fraud has been
committed on or by the company during the year.

(b) As no fraud has been noticed during the year as mentioned at xi(a) above,
report under sub-Section (12) of Section 143 of the Companies Act in the Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules
2014 is not applicable,

(¢) According to the information and explanations given to us, no whistle-blower
complaints have heen received during the year by the Company.

(xii) The company is not a Nidhi Company as prescribed under section 406 of the Act.
Accordingly, clause 3(xii) of the Order is not applicable to the company.

(xiii) According to the information and explanations given to us and as represented by
the management, all transactions with the related parties by the company are done
ensuring compliance with the requirements of sections 177 and 188 of the Act,
wherever applicable and the details have been disclosed in the standalone financial
statements as required by the applicable Indian Accounting Standards.

(xiv) According to the information and explanations given to us and based on our
examination of the records of the company, the company is not required to appoint
Internal Auditor u/s 138 of the Companies Act, 2013. Accordingly, paragraph 3(xiv)
is not applicable to the company.

(xv) According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-
cash transactions with directors or persons connected with them. Accordingly,
paragraph 3(xv) is not applicable to the company.

(xvi) According to the information and explanations given to us, the company is not
required to be registered under section 45 1A of the Reserve Bank of India Act, 1934.
Accordingly, paragraphs 3(xvi) are not applicable to the company.
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(xvii) According to the information and explanations given to us and based on our
examination of the records of the company, the company has not incurred any cash
losses in the current Financial Year and in the immediately preceding Financial Year.

(xviii) There has not been any resignation of the statutory auditors during the year.

(xix) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the company as and when
they fall due.

(xx) The company was not having net worth of rupces five hundred crore or more or
turnover of rupees one hundred crore or more or net profit of five crores or more
during the immediately preceding financial period and hence provision of section
135 of the Companies Act are not applicable to the Company during the [inancial
period. Accordingly, paragraph 3 (xx)(a) & 3 (xx) (b) are not applicable to the
company.

(xxi) The Company do not have any Subsidiaries, Joint ventures or Associates.
Accordingly, paragraph 3(xxi) is not applicable to the company.

For and on behalf of
Agarwal Ramesh K.& Co.

Chartered Accountants
(Firm Reg. No: 004614C)

Ajay Ktimar
(Partner)
Membership No.: 503249

UDIN: 25502324 94R MLH A9 &
Place: Gurugram

Date: 30/04/2025
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Annexure - “B” to Independent Auditor’ Report

As referred to in our Independent Auditors’ Report to the Members of the M/s Rajgarh III Power
Transmission Limited (‘The Company’), on the Standalone Financial Statements for the Year Ended

31st March 2025, we Report that:

| Sl No. Directions u/s 143(5) of the Companies Act, Auditor’'s Comments
2013
‘ Whether the Company has system in place to [The Company is having ERP system (Tally) in
process all the accounting transactions through |place for processing all accounting
T I'T system? If yes, the implications of processing of [lransactions. Based on our verification, no
' accounting transactions outside IT system on the jaccounting transaction is being recorded/
lintegrity of the accounts along with the financial processed other than through the ERP
implications, if any, may be stated. system in place.
Whether there is any restructuring of an existing [There are no cases of restructuring of
‘ loan or cases of waiver/write off of lexisting loan or cases of waiver/write off of
debisloans/interest ele. made by a lender to the debts/loans /intergst ete
l: lcompany due to the company’s inability to repay
‘ o [the loan? If yes, the financial impact may be
| stated. Whether such cases are properly
I accounted for? (In case, lender is a government
‘ company, then this direction is also applicable for
statutory auditor of lender company).
N Whether funds (grants/subsidy etc.) [No funds (grants/sﬁbsidy etc.) has been
| received /receivable for specific schemes from received /receivable from Central/State
3  |Central/State Government or its agencies were |Governmentor its agencies.
| properly accounted for/utilized as per its term
and conditions? List the cases of deviation.

For and on behalf of
Agarwal Ramesh K.& Co.

Chartered Accountants
(Firm Reg. No: 004614C)

(Partner)
Membership No.: 503249

UDIN: 25503249 L
Place: Gurugram o™ H,1N\10‘&-0
Date: 30/04/2025
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Compliance Certificate

We have conducted the audit of annual accounts M/s Rajgarh III Power Transmission Limited
for the year ended 31st March 2025 in accordance with the directions/sub-directions issued by
the C&AG of India under Section 143(5) of the Companies Act, 2013 and certify that we have
complied with all the Directions/Sub-directions issued to us.

For and on behalf of
Agarwal Ramesh K.& Co.

Chartered Accountants
(Firm Reg. No: 004614C)

Ajay Kumar Gupta
(Partner)

Membership No.: 503249
UDIN: 25503249 ML HN Y 8o
Place: Gurugram

Date: 30/04/2025
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ANNEXURE - “C” to the Independent Auditor’s Report

As referred to in our Independent Auditors’ Report to the members of the M/s Rajgarh [11 Power
Transmission Limited (“the Company”), on the Standalone Financial Statements for the year
ended 31st March 2025

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the act”)

We have audited the Internal Financial Controls over Financial Reporting of the company as at
31st March 2025 in conjunction with our audit of the Financial Standalone Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining Internal
Financial Control based on “the Internal Control over Financial Reporting criteria established by
the Company-considering the essential components of internal control stated-in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI}". These responsibilities include the design, implementation
and maintenance of adequate Internal Financial Controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
Companies Act, 2013.

We note that the board of the company has approved to operate and manage the financial
reporting process of the company through group company employees deputed by the parent
company and that the company does not have any employee on its role. The financial statements
and related information and reports produced for our audit are prepared and presented under
the control of corporate financial reporting team and the management of the company has
confirmed that they comply with the internal financial control over financial reporting as adopted
by the parent company.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Control over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of Internal Financial Controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial




controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We Dbelieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of [inancial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherentlimitations of internal financial controls over financial reporting, internal
financial controls being managed through employees deputed from parent company including
chief financial officer of the company, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial controls over financial
reporting may become inadequate because ol changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate Internal Financial Controls
System over Financial Reporting and such Internal Financial Controls over Financial Reporting
were operating effectively as at 31st March 2025, based on “the Internal Financial Controls over
Financial Reporting criteria established by the Company considering the essential components of




Internal Control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.”

For and on behalf of
Agarwal Ramesh K.& Co.

Chartered Accountants
(Firm Reg. No: 004614C)

Ajay Kuntar Gupta hX - :I:_--'_-f_\.;"-""'
(Partner)

Membership No.: 503249

UDIN: 255032498 MLHHAY

Place: Gurugram N Cw'o
Date: 30/04/2025



CIN U42202DL2024G 011440359
Balance Sheet as at 31 March, 2025

RAJGARIT T POWER TRANSMISSION LIMITED

(All amounts in  thousands, unless stated otherwisc)

Particulars Notes As at
articulars otes 31 March, 2025
ASSETS
Non-current assets
Total non current asscts -
Current asscts
Financial assets

Cash and cash cquivalents 4 500.00
Total current asscets 500.00
TOTAL ASSETS 500.00
EQUITY AND LIABILITIES
Equity
Lquity share capital 5 500.00
Othcr cquity 6 (1,795.31)
Total cquity (1,295.31)
Current liabilities
(a)Financial liabilitics

Other financial liabilitics 7 1,795.31
(b) Other current liabilitics 8 -
Total current liabilitics 1,795.31
Total liabilitics 1,795.31
TOTAL EQUITY & LIABILITIES 500.00

For Agarwal Ramesh K & Company

Chartercd Accountants

FRN:004E e CRANESS

AJAY KUMAR GU 1%{:0 55
Partner — =
Membership no: 503249

Date: 30/‘(’202{

Summary of significant accounting policies & other information 1 to 3
The accompanying notes from 4 to 17 are integral part of the financial statements.
These arc the financial statements referred to in our report of even date.

FFor and on behalf of Board of Directors of
RAJGARH 111 POWER TRANSMISSION LIMITED

ARUN KUMAR CHATURVEDI
Dircctor

DIN: 11006507

Date: 30.04.2025

MUKUL AGARWAL
Dircctor

DIN: 10322882

Date: 30.04.2025




CIN

RAJGARH ITI POWER TRANSMISSION LIMITED

U42202D1.2023G 01415540

Statement of Profit and Loss for the year ended from 31 March, 2025

(All amounts in R thousands, unless stated otherwise)

For the period ended
Particulars Notes
31 March, 2025
I |Income
Il [Other income
IT |Total Income (I+11)
1V |Expenses
Other expenses 9 1.795.31
Tolal expenses 1,795.31
vV |Profit/(loss) before exceptional items and tax (I11-1V) (1,795.31)
VI [Exceptional items
V11 |Profit/(loss) before tax (V-VI)
V1| Tax expense 10
Current tax
Deferred tax expense/(credit)
l:arlier vear laxcs/(refunds) -
Total tax expenses -
IX |Profit/(Loss) for the period (VII-VIIT) (1,795.31)
X |Other comprehensive Income
- Items that will not be reclassified subsequently to profit or loss
Re-measurement gains/(losses) on defined benelit plans
I'ax impact on re-mcasurcment gains/(losses) on defined
benelit plans i
XI [Total Comprehensive Income for the period (IX+X)
(Comprising Profit (Loss) and Other Comprehensive Income for the period) (1,795.31)
XII |Earnings per equity share (in ):
(1) Basic (35.91)
(2) Diluted 11 (35.91)

AJAY KUMAR GUPTA
Partner

Membership no: 503249
Date: 3 o[ oqlzozr

Summary of significant accounting policies & other information 1 to 3
The accompanying notes from 4 to 17 are integral part of the financial statements.
These are the linancial statements relerred to in our report of even date.

For Agarwal Ramesh K & Company
Chartered Accountants

FRN: 00 Y 6 1HC

['or and on behalf of Board of Directors of
RAJGARII [T POWER TRANSMISSION LIMITED

ARUN KUMAR CHATURVEDI
Director

DIN: 11006507

Date: 30.04.2025

MUKUL AGARWAL
Director

DIN: 10322882

Date: 30.04.2025




RAJGARIL T POWER TRANSMISSION LIMITED

CIN U42202D1.2024G 01440359
Statement of Cash Flows for the year ended 31 March, 2025

(All amounts in X thousands. unless staled otherwise)

For the period ended
Particulars
31 March, 2025
A, CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before tax (1.795.31)
Operating profit before working capital changes (1,795.31)
Changes in working capital:
Adjustments for (increase) / decrease in operating ussets
Adjustments for increase/(decrease) in operating liabilities:
Other financial liabilities (current) 1,795.31
Other Nnancial liabilitics (non current)
Other current liabilitics
Cash gencrated from operations -
l.css: Tax paid
Net cash used in operating activities (A)
B.  CASH FLOWS FROM INVESTING ACTIVITIES
Sale/(Purchase) of property, plant and equipment (including capital work-
in-progress and intangibles)
Net cash flow from investing activities (B)
C.  CASH FLOWS FROM FINANCING ACTIVITIES
Issue of share capilal 500.00
Net cash flow from financing activities ) 500.00
Net increase/decrease in cash and cash equivalents (A+B+C) 500.00
Cash and cash equivalents at the beginning of the year / period .
Cash and cash equivalents at the end of the year / period 500.00
Reconciliation of cash and cash equivalents as per the eash flow 500.00
statement

Summary of signilicant accounting policics & other information 1 to 3

The accompanying notes from 4 to 17 are integral part of the financial statements.

lhese are the financial statements referred to in our report of even dale.

For Agarwal Ramesh K & Company
Chartered Accountants ZRAMESTN

FRN: 00 Y £1Y C

AJAY KL
Partner
Membership no: 503249
Date: 30/ o\” 201%

R GUPTA

I‘or and on behall of Board of Directors of
RAJGARI 11T POWER TRANSMISSION LIMITED

ARUN KUMAR CIIATURVEDI MURUL AGARWAL
Director Director

DIN: 11006507 DIN: 10322882

Date: 30.04.2025 Date: 30.04.2025




RAJGARH III POWER TRANSMISSION LIMITED

CIN U42202D1.2024G 01440359
Statement of changes in equity for the year ended 31 March, 2025

A Lquity share capital

(All amounts in T thousands, unless stated otherwise)

Particular

Amount

Balance as at 24 December, 2024
Add: Issued during the year
Balance as at 31 March, 2025

B Other equity

500.00

500.00

Total

Balance as at 24 December, 2024

Changes in accounting policy or prior period period error
Balance as at 31 March, 2025

Profit / (Loss) for the year

Add: Other comprehensive Income

Balance as at 31 March, 2025

Retained Earnings

(1,795.31)

(1,795.31)

(1,795.31)

(1,795.31)

Summary of significant accounting policies & other information 1 to 3
The accompanying notes from 4 to 17 are integral part of the financial statements.

These arc the financial statements referred to in our report of even date.

For Agarwal Ramesh K & Company
Chartered Accountants

FRN: QO Y/1yLl

AJAY KUMAR GUPTA
Partner
Membership no: 503249

Date: 30’0‘”202—f

For and on behalf of Board of Directors of

RAJGARH Il POWER TRANSMISSION LIMITED

ARUN KUMAR CHATURVEDI MUK
Director Director

- AGARWAL

DIN: 11006507 DIN: 10322882
Date: 30.04.2025 Date: 30.04.2025




RAJGARH III POWER TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 31st March 2024
(All amounts in Rupees Thousands, unless stated otherwise)

1. COMPANY OVERVIEW

Rajgath Il Power  Transmission  Limited  (“the  Company”)  having  CIN
1142202101.2024G0OI1440359 was incorporated on 24.12.2024 at New Delhi. The Company is a
wholly owned associate of RIZC Power Development & Consultancy Limited (RECPDCL). The
Company is a Special Purpose Vehicle incorporated for “I'tansmission system for Iivacuation of
Power from RIZ Projects in Rajgath (1500 MW) SEZ in Madhya Pradesh-Phase III". The
Government of India has appointed RECPDCL as Bid Process Co-coordinator for selection of
the developer for the project through tariff based competitive bidding process. On completion
of the bid process, the successful bidder is to acquire one hundred percent (100%) of the equity
shares of the company along with all its related assets and liabilities.

2. BASIS OF PREPERATION AND SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation and measurement

2.2

(i) Statement of compliance with Indian Accounting Standards (Ind AS)

The Company prepared its Standalone Iinancial Statements in accordance with the requirements
of Indian Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended). These Standalone Financial Statements comply
with Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended), applicable provisions of the Companies Act, 2013 and other applicable regulatory
norms / guidelines.

The financial statements for the period ended 31st March, 2024 were authorized and approved
by the Board of Directors on 30.04.2025.

Accounting policies have been consistently applied cxcept where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
accounting policy hitherto in use.

Significant accounting policies
(i) Going concern and basis of measurcment
The financial statements have been prepated on a going concern basis under the historical cost
convention on accrual basis except for certain financial assets and financial liabilities are
measured at fair values at the end of each reporting period.
All assets and liabilities have been classified as cutrent or non-current as per the criteria set out
in the Companies Act, 2013. The Company has ascertained its operating cycle as 12 months for
the purpose of current/non-current classification of assets and liabilities.
(i) Functional and presentation currency:
These financials have been presented in Indian Rupees (INR), which is ;1 SORIE Epmpany’s

functional currency, all amounts have been rounded off to the nearest thousg dr, (upto 1\\:{) LI[L_JIS)
unless otherwise indicated.




RAJGARIH III POWER TRANSMISSION LIMITED

Summary of Significant accounting policies & other information for the period ending 31st March 2024
(All amounts in Rupees Thousands, unless stated otherwise)

(iii)  Revenue recognition

Revenue is recognized (as per the five-step model laid down under Ind AS 115) to the extent that
it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured.

(1) Identify the contract(s) with customer;

(1) Identify separate performance obligations in the contract;

(1) Determine the transaction price;

(iv) Allocate the transaction price to the performance obligations; and
(v) Recognize revenue when a performance obligation is satisfied.

Sale proceeds of Request for Proposal (RFP) has been recognized as other income in the books
of the holding company i.c., RECPDCI..

(iv)  Property, Plant and Equipment

Property Plant and Equipment are catried at cost less accumulated amortization and impairment
losses, if any. Cost includes all expenses, direct and indirect, specifically attributable to its
acquisition and bringing it to its working condition for its intended use. Incidental expenditure
pending allocation and attributable to the acquisition of fixed assets is allocated/capitalized with
the related assets. Subsequent expenditure 1s capitalized to the asset’s carrying amount only when
it is probable that future economic benefits associated with the expenditure will flow to the
Commpany and the cost-of the item can be measured reliably. All other repairs and maintenance
costs are expensed when mncurred.

v) Financial insttuments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets:

Initial recognition and measurement All financial assets are recognized initially at fair value plus,
in the case of financial assets not recorded at fair value through profit or loss, transaction costs that
are attributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit or loss. Purchases or sales of financial assets
that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognized on the trade date, i.c., the date that the Company
commits to purchase or sell the asset.

Subscquent measurement

Financial assets carried at amortized cost — a financial asset is measured at the amortized cost if
both the following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

e Contractual terms of the asset give tise on specified dates to cash flows that are solcly payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequcntly measured at amoryzedcOsEAsINg
the effective interest rate (EIR) method. Amortized cost is calculated by taking 11110 account ghy,
discount or plumum on chummon and fees or costs that are an integral part of 11};, l 11{
amortization is included in interest income in the Statement of Profit and TLoss. '\ r




RAJGARH IIT POWER TRANSMISSION LIMITED
Summary of Significant accounting policics & other information for the period ending 31st March 2024
(All amounts in Rupecs Thousands, unless stated otherwise)

Dec-recognition of financial assets

Financial assets (or where applicable, a part of financial asset or part of a group of similar financial
asscts) are derecognized (i.e. removed from the Company’s balance sheet) when the contractual
rights to receive the cash flows from the financial asset have expired, or when the financial asset and
substantially all the risks and rewards are transferred. Further, if the Company has not retained
control, it shall also derecognize the financial asset and recognize separately as asscts or liabilities any
rights and obligations created or retained in the transfer.

Impairment of financial asscts

In accordance with Ind AS 109, the Company applies Expected Credit Loss (IXCL) model for
measutement and recognition of impairment loss on the following financial asscts and credit
tisk exposure: a) Financial assets that are debt instruments, and are measured at amortized cost
c.g., loans, debt securities, deposits, trade receivables and bank balance b) Financial guarantee
contracts which are not measured at Fair value through profit & loss account. (FV'IPL).

Financial liabilities:

Initial recognition and measurcment

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate.

All {inundial liubilities are recognized initially at fair valuc and, in the case of loans and
horrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including financial guarantee contracts and derivative financial instruments.

Subsequent measurement

Subsecquent to initial recognition, financial liabilities are measured at amortized cost using the
effective interest method.

De-tecognition

A financial liability is de-recognized when the obligation under the liability 1s discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an cxisting liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
1s recognized 1n the statement of profit or loss.

Offsctting of financial instruments
Iinancial assets and financial liabilitics are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there s

an intention to settle on a net basis, to realise the assets and settle the labilities simultancously.

(vi)  Fair value measurement

The (,ompqny measures ﬁnancml 1nst1umcnts at f’lll value which is the prlcc rim \\muld l’JL.,




RAJGARH IIT POWER TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 31st March 2024
(All amounts in Rupecs Thousands, unless stated otherwise)

participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place cither:

* In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous matket for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the usc of relevant observable inputs
and minimizing the use of unobsecrvable inputs. For assets and liabilities that are recognized in the
balance sheet on a recurring basis, the Company determines whether transfers have occurred between
levels in the hierarchy by te-assessing categorization (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period.

[‘or the purposc of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hietarchy as explained above.

(vil) T'axation

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax. It 1s
recognized in Statement of Profit and Loss, except when it relates to an item that is recognized in
Other comprehensive income (OCI) or directly in equity, in which case, the tax 1s also recognized
in Other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year, using tax
rates enacted or substantively enacted and as applicable at the reporting date, and any adjustments
to tax payable in respect of previous years.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the cortesponding tax bases used i the computation of
taxable income. Deferred tax on temporary differences associated with investments in subsidiaries
and joint ventures is not provided if reversal of these temporary differences can be controlled by
the Company and it 1s probable that reversal will not occur in the foreseeable future.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected
to apply to their respective period of realization, provided those rates are enacted or substantively
cnacted by the end of the reporting period. Deferred tax asscts and liabilities are offset if there is
a legally enforceable right to offsct current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority.

Deferred tax liability is recognized for all taxable temporary differences. A deferredhtax assdi g
recognized for all deductible temporary differences to the extent that it is probalilé that ffuturk
taxable profits will be available against which the deductible tempotary «;lif't"crcnccilhﬁ[:n (g ot




RAJGARH IH POWER TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 31st March 2024
(All amounts in Rupeces Thousands, unless stated otherwise)

Deferred tax assets are reviewed at cach reporting date and are reduced to the extent that it 1s no
longer probable that the related tax benefit will be realized.

Changes in deferred tax assets or liabilities ate recognized as a component of tax income or
expense in profit or loss, except where they relate to items that are recognized in other
comprehensive income or directly in equity, in which case the related deferred tax is also
recognized in other comprehensive income or equity, respectively.

(viii) Provisions, Contingent Liabilities, and Contingent Assets

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of a past event; it is probable that an outflow of economic resources will be required from
the Company and amounts can be estimated teliably. Timing or amount of the outflow may still
be uncertain. Provisions are measured at the estimated expenditure required to settle the present
obligation, based on the most reliable evidence available at the reporting date, including the risks
and uncertainties associated with the present obligation. Provisions are discounted to their present
values, where the time value of money is material.

A contingent liability 1s disclosed for:

e Possible obligations which will be confirmed only by futute events not wholly within the control
of the Company or

e Present obligations arising from past events where it is not probable that an outtlow of resources
will be required to settle the obligation or a reliable estimate of the amount of the obligation cannot
be made.

In those cases, where the outflow of economic resources as a result of present obligations s
considered improbable or remote, no liability is recognized or disclosure is made.

Any reimbursement that the Company can be virtually certain to collect from a third party
concerning the obligation (such as from insurance) is recognized as a separate asset. However, this
assct may not exceed the amount of the related provision.

Contingent assets are not recognized. However, when the inflow of economic benefits is probable,
the related asset is disclosed.

(ix)  Earnings per share

Basic carnings per share is calculated by dividing the net profit or loss for the period attributable
to cquity sharcholders (after deducting attributable taxes) by the weighted average number of
equity shares outstanding during the period.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity
sharcholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

(%) Cash and cash cquivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and whi

feh'dFesub ject
to insignificant risk of changes in value. \&




RAJGARH III POWER TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 31st March 2024
(All amounts in Rupees Thousands, unless stated otherwise)

(xi) Impairment of assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets or cash generating units to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in ordet to determine the extent of the impairment loss (if any).
When it 1s not possible to estimate the recoverable amount of an individual assct, the Company
estimates the recoverable amount of the cash-generating unit to which the assct belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest group of cash
generating units for which a reasonable and consistent allocation basis can be identified.

(xii) Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/ or construction of a
qualifying asset, till the time such a qualifying asset becomes ready for its intended usc sale, are
capitalized. Borrowing costs consist of interest and other costs that the Company incurred in
connection with the borrowing of funds. A qualifying asset is one that nccessarily takes a
substantial petiod to get ready for its intended use. All other borrowing costs are charged to the
Statement of Profit and L.oss on an accrual basis as per the effective interest rate method.

(xiii) Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts
for the ptior petiods presented in which the error occurred. If the error occurred before the
carliest period presented, the opening balances of assets, liabilities and equity for the earliest period
presented, are restated.

(xiv) Rates and taxcs

Overseas taxes on foreign assignments, indirect taxes, including Goods & Service Tax,
professional tax, propetty tax, entry tax, labour cess, octroi and any other applicable taxes ctc.
paid/accrued in India or abtoad for which credit are not available to the company are charged to
the Statement of Profit and Loss.

(xv) Expenditure incurred by Holding Company

All the ditect expenses incutred by holding company for SPV has been booked to the SPV as per
invoicing done by the holding company. All Indirect / Common Lixpenses are allocated and
invoiced to SPV on the proportionate basis from the month of issue of RI'P or incorporation of
SPV, whichever is carlier, till the month in which tenth day from the date of issuc of Letter of
Intent (1.O1) for the transfer of the SPV falls. Part of the month, if any, is considered as full month
for cost allocation. The holding company charges interest on the funds deployed by it based on
the RIZC interest rate circular for T' & D loans for ungraded organizations, as on the beginning of
the period. If bid process activity relating to any SPV is kept in abeyance, due to any reason, no
cost allocation for such period of abeyance is made to such SPV and no interest is charged. For
direct/indirect expenses, interest is charged from the month in which the expenditure is incusred.
Such interest is calculated on monthly basis but recognized at the end of the period.

In accordance to the applicable guidelines of TBCB process as issucd by Ministry of Power, Govt.
of India, all the direct & indirect expenses, interest incurred by the holding comps it "rm hc]‘b'lli of
SPV are debited to SPV and recoverable from transmission service provider / sie essfu blddel‘"
[further, the Board of Directors of SPV has approved the allocation/boc :kmt{'l f IH '-.-.."-’":‘"MJ

E
I




RAJGARH IIT POWER TRANSMISSION LIMITED
Summary of Significant accounting policics & other information for the period ending 31st March 2024
(All amounts in Rupees Thousands, unless stated otherwise)

indirect expenses including interest charge and cotrespondence invoice by the holding company
to the SPV

[:xpenditure incurred for the SPV by Holding Company on behalf of the Company 1s considered
as "other financial liabilities" (Current). Also, interest is charged on such expenditure incurred by
Holding Company and such interest is also included in other financial liabilities.

‘The major stages of TBCB (Tariff Based Competitive Bidding) process done by holding co.
RECPDCL includes issue of RFP (Request for proposal) documents, Pre Bid Meeting, opening
of technical bid, shortlisting of qualified bidders, opening of financial bid and ¢ — Reverse auction
for qualified bidders, final selection of successful bidder and issue of 1.OI to successful bidder.
The certainty on the construction of the project arises only after the issuance of LOI and transfer
of SPV to the successful bidder. Hence expenditure incurred from incorporation till transfer of
SPV to the successful bidder is charged to the Statement of Profit and Loss.

Further, wherever, payments relating to the Company are made by the Holding Company and the
ultimate Holding Company, procedural and statutory requirements with regard to deduction of
Tax at Source and deposit thereof as applicable are also complied with by the Holding Company
and the ultimate Holding Company against payments released on their account.

2.3 Significant management judgment in applying accounting policics and estimation of
uncertainty

‘The preparation of the Company’s financial statements requires management to make judgment’s,
estimates and assumptions that affect the reported amounts of revenues, cxpenses, asscts and
liabilities, and the related disclosures. Actual results may differ from these estimates.

The estimates and undetlying assumptions are reviewed on an ongoing basis. Such estimates &
assumptions ate based on management evaluation of relevant facts & circumstances as on date of
financial statements. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period; they are recognised in the period of the
tevision and future periods if the revision affects both current and future periods.

3. Significant estimatcs and judgment’s

‘The preparation of the Company’s financial statements requires management to make judgments,
estimates, and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the related disclosures. Actual results may differ from these estimates.

Significant management judgments

Recognition of deferred tax asscts/ liability — The extent to which deferred tax assets can be
recognized is based on an assessment of the probability of the future taxable income against which
the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The evaluation of the applicability of
indicators of impairment of asscts requires assessment of several external and internal factors
which could result in deterioration of recoverable amount of the assets.

Allocation of indirect / common expenses - Indirect/Common lixpenses of the company has
been allocated in proportionate basis by the holding company. The allocation perceptafichas beed
reviewed based on the prevailing business activates of the holding company duril,i'lg:"-(lu- fisfncial\o)

(

year. K"f




RAJGARH III POWER TRANSMISSION LIMITED

Summary of Significant accounting policies & other information for the period ending 31st March 2024
(All amounts in Rupees Thousands, unless stated otherwise)

Significant estimates

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the
uscful lives of depreciable/amortizable assets at each reporting date, based on the expected utility
of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that
may change the utility of assets.

Fair value measurements — Management applies valuation techniques to determine the fair
value of financial instruments (where active market quotes are not available). This involves
developing estimates and assumptions consistent with how market participants would price the
instrument. In estimating the fair value of an asset or a liability, the Company uses market-
observable data to the extent it is available. In case of non-availability of market-observable data,
Level 2 & Level 3 hierarchy is used for fair valuation.

Income Taxes — Significant estimates are involved in determining the provision for income taxes,
including amount expected to be paid/recovered for uncertain tax positions and also in respect
of expected futute profitability to assess deferred tax asset.




RAJGARH I POWER TRANSMISSION LIMITED

Notes forming part of Financial Statements for the year ended 31 March, 2025

4

Cash and cash equivalents

(All amounts in T thousands, unless stated otherwisc)

e 31 MarchAzs()azti

Balances with banks:
- with bank in current accounts 500.00
500.00

LLguity share eapital
Particulars As at

31 March, 2025

Authorized equity share capital

50.000 Equity shares of Rs 10 each 500.00
500.00

Issucd, subscribed and paid up equity share capital

50.000 Liquity shares of Rs 10 each 500.00
500.00

i) Terms & Right attached to equity shares:

The Company has only one class of cquity shares having par value of Rs.10 per share. Each holder of cquity shares is entitled to one vote per
share. In the event of the ligidation of the Company, the holders of equity shares will be entitled to receive remaining assets ol the Company after
distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the share holders. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing annual general meeting. except in casc

of interim dividend.

i) Reconciliation of equity shares outstanding at the beginning and at the end of the period

Equity share capital of T 10 each fully paid up
Balance at the beginning of the year

Add: Issued during the year

Balance at the end of the period

As at 31 Mareh, 2025

No. of shares

(2 Thousand)

50,000

500.00

50,000

500.00

iii) Shareholders holding more than 5% of shares of the Company as at balance sheet date:

49,994 Equity Shares held by REC Power Development &

As at 31 March, 2025

No. of shares

% holding

Consultancy Limited (RECPDCL.) and Balance 6 Equity

Shares through other nomince of RECPDCL.

iv) Shares held by Promotor:

49.994 Liquity Shares held by REC Power Development &

50,000

As at 31 March, 2025

100.00%

No. of shares

% holding

Consultancy Limited (RECPDCL) and Balance 6 Equity

Shares through other nominee of RECPDCL.

50,000

100.00%

v) The Company has neither issued equity shares pursuant to contract without payment being received in cash or any bonus shares nor has there

been any buy-back of shares since its incorporation.
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6  Other equity
Particulars

As at
31 March, 2025

Retained earnings
Balance at the beginning of the period / year
Add: Changes due to Accounting Policy

Add : Transferred from statement of profit and loss (1,795.31)
Closing Balalnce at the end of the period / year (1,795.31)
Total other equity (1,795.31)

7 Other financial liabilities (Current)

. As at
Particulars 31 March, 2025
Payable to holding company* 1,741.31
Audit fees payable 54.00
1,795.31
* Refer note 12 on related party transactions
; Other current liabilities
Particulars s

31 March, 2025

Statutory dues Payable
- TDS payable
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9 Other expenses
For the period ended
Particulars 31 March, 2025
Auditor Remuneration 59.00
Advertisement =
Consultancy -
Survey 339.84
Legal & Professional Expenses/MCA & ROC Filings 13.76
Lixpenses Allocated by lolding Company 1.365.35
Miscellancous Expenses 17.36
Bank Charges -
1,795.31
*Comprises of following:
As auditors- statutory audit 59.00
59.00
10 Tax expense
For the period ended
Particulars 31 March, 2025
Current tax
Tax perlaining to current period
Tax pertaining to carlicr years
Delerred tax expense/(credit)
IFor the period ended
31 March, 2025
Tax expense
(1) Current tax
Tax pertaining to current year -
Tax perlaining to carlier ycars
(i1) Delerred tax expense/(credit)
The major components of income tax expense and the reconciliation of expense based on the domestic cffective tax rate of at
25.168% .
Accounting Loss before income tax (1,795.31)
At country’s statutory income tax rate of 25.168% -
Adjustments in respect of taxes earlier years
(i) Non-deductible expenses for tax purposcs
(ii) Non-laxablc incomes
(iii) Earlier ycar taxes
(iv) Delerred tax on allowable provisional expenditure of earlicr year -
(v) Delerred tax change due to rate change
In accordance with the notified Indian Accounting Standard 12, “Income Taxes”, deferred tax asscts on carried forward losses,
unabsorbed depreciation and other timing differences have not been accounted in the books. However in the absence of virtual
certainity as to its realisation ol deferred tax assets (DTA), DTA has not been created.
11 Basic/diluted earnings/ loss per share
Net profit/(loss) for the year (1,795.31)
Weighted average number of equity shares for LPS (in numbers) 50,000
Par value per share (in %) [a~y \ 10
Lzarnings per share - Basic and diluted (in %) o '::_—’ (35.91)
<| GUR(FAON | %
e
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12 Related party transactions
In accordance with the requirements of Indian Accounting Standard — 24 the names of the related parties where control/ability to excrcise signilicant
influence exists. along with the aggregate amount of transactions and year end balances with them as identified and certified by the management arc given
below:

a.  Details of related parties:

Description of relationship Names of related parties
IHolding company REC Power Development & Consultancy Limited (RECPDCL)
Parent's Holding company REC Limited

Key management personnel (KMP)

The Company is a wholly owned subsidiary of REC Power Development & Consultancy Limited, which is further wholly owned by REC Limited. The
Key Managerial Personnel of the Company are employees of REC Limited, deployed on part time basis. No managerial remuneration is paid Lo them by
the Company. The details of such Key Managerial Personnel are as below.

Name Designation Date of Appointment Date of resignation
MUKUL AGARWAL Chairman and Director 24 Dccember, 2024
JASPAL SINGII KUSTTWAIIA Director 24 Dceember, 2024
ARUN KUMAR CHATURVEDI Director 24 December, 2024
KMP;s / Directors Remuneration For the period ended
31 March, 2025
Remuneration to KMP's 0.00

b. Transactions with [lolding Company (RECPDCL) are as under:

Name of Related Party For period ended 31
March, 2025

(i) T'ransactions during the year

Allocation of expenses Holding Company (RECPDCL) 1,704.35
Interest Holding Company (RECPDCL) 31.96

(i) Outstanding Balances at year end
Payable to [lolding Company [Tolding Company (RECPDCL) 1.741.31

13 Capital management policies and procedures
The Company’s capital includes issued share capital and all other distributable rescrves (except for specific restricted reserves). The primary objective of
the Company’s capital management is 1o maximisc sharcholder value and to maintain an optimal capital structure 1o reduce the cost of capital. The
Company docs not have any non-current borrowings and all its capital needs are met by capital or sharcholders only
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ii)

15

A)

B)

[$)

Financial instruments

Financial instruments by category measured at amortized cost:

As at
31 March, 2024

Particulars

Iiinancial asscts

Cash and cash equivalents 500.00

“Total 500.00

Financial liabilities

Other financial liabilities (Current) 1,795.31

T'otal - 1,795.31

['he carrying amounts of financial assets and labilitics are considered a teasonable approximation of their fair values

Fair values hierarchy
The Company does not have any financial assets or financial liabilities carried at fair value

The carrying amounts of other financial assets and financial liabilities measured at amortised cost in the financial statements are a
reasonable approximation of their fair values

‘inancial risk management
Risk management

I'he main types of risks to which the Company is exposed in relation to financial instruments are as follows:

Credit risk

he Company only possess cash and cash equivalents as financial asset as on closing dates, hence and credit risk relating to cash and
cash cquivalents is considered (0 be negligible as counterparties are banks. The management considers the credit quality of
deposits/balances with such banks to be good and reviews the banking relatdonships on an on—going basis.

Liquidity risk

Ultimate responsibility for liquidity sk management rests with the Board of Directors. The Company manages liquidity risk by
mamntaming adequate reserves and by continuously monitoring forecast and actual cash flows, and by anticipating the matuatity
profiles of (inancial liabilities. Management monitors rolling forecasts of the Company’s liquidity position and cash and cash
equivalents on the basis of expected cash flows. Further the Flolding Company also incurs all the expenses on behalf of the
Company and provides and unconditional liquidity support as an ongoing mechanism basis.

Mauaturities of financial liabilitics
The Financial labilities of the Company comptises of :

Audit Fees payable - which is paid by Tolding Co. on behalf of this Co. and
- Liabilitics payable to Holding Co. - The same is discharged by the selected bidder( through TBCB process conducted by | lolding
Co) which purchases the company by taking over all assets and liabilitics of the company However expected date of the same is not
determinable

Market risk

Matket risk is the risk that the fair value or future cash Oows of a financial instrument will fluctuate because of changes in market
prices. 1t comprises of currency risk, interest rate risk and price risk

Currency risk

‘I'he company does not have any foreign currency transactions, henee, it is not exposed to currency risk.
Interest rate risk
\s the Company docs not have any third party borrowings outstanding, it is not exposed to interest rate risk.

Price risk

The company doces not have any financial instrument which exposes it to price risk




‘ RAJGARIL T POWER TRANSMISSION LIMITED 1
Notes forming part of Financial Statements for the year ended 31 March, 2025
(Al amounts in 2 (housands, unless stated otherwise)

16

For Agarwal Ramesh K & Company.—
Chariered Accountants 2

FRN: DO U AIUC

AJAY KUMAR GUPTA = ARUN KUMAR -IATURVEDI MUKLAT AGARWAL
Partner ’??‘}‘.‘_ \Y::‘\ Director Director

tembership no: 503249 SUED _fxt‘.._l}(’/ DIN: 11006507 DIN 10322882

Dale 30’ 0Y | 201§ Date: 30 04.2025 Date: 30,04 2025

Watlios Anulysis
_mwmm

Reason for
Variance

yarla s

Wm—m-m  NA | NA
[enn on € -m -ﬂ %%n_

]

aprnl employed NA

1 Current ratto - Numerator meludes enrrent nssets and Denominator ineludes surrent linbilities
3 Reluri on Lguity mbo - Numerator includes Net profit afler laxes and Denomiratar includes average shurcholders equity
& Return on eapital crployed - Numeras includes earmng belore interest and taxes and Denominator mclude
0 As the other ralios are NIL or NA, hence the same are not presented

Rensons for varintion more than 25%

5 capitul cmploved (Tangible petworth plus total debt

Other notes 1o feeounts

Ihere s o employee inihe ol of the Company. Emplovees working [or the Company are in the rall af the hoidimg company L.¢ RECPDCL and whtimae holding
company i e REC Limited The employee EXpenses e luding contributions in respect of Liabilities for employee Penelit expense W

Slperannuation and ol other benefits as applicable are accounted for by the olding company and ultimate holding compary,
AS 19 i not applicable.

ards leave, provident Tund.
lence, disclosure feguirements under nd

Thi code on social seaurtiy 2020 (Code) relating to employee Benefit during employment and post employmen
he cude has been published i the Guzette of Indin However, (e date onwhich the code will ¢
an roll ol company

{ benelit received pregidential aeeenl in september 2020,
ame into effeet has not been potified. Towever, there are no employees

e company 18 incorporated on 24 (2.2024. This 15 the first year of the incorporation ol compuny Hence previous years comparative figures are not avallable
Pve Compiriy ts opesatng 1 single sepment and therelore disclosure eguirements ander Ind AS 108 15 not applicable

There has no transuchion undei seetion 248 of the companies Act 2013 wath stuck ofT companies during the year.

The Companies does not have more than 2 layers as specificd insub rule (2) of companes (Restneion on nunibier ol layers) Rules, 2017

The capital commiiments . contingent liabilitles and cliams against the company not seknowleped as debiis Nil
Il compiny has no non material adjustment event alter reporting period

A pesibe prayisian of the companies AL, 2013, the figures have been rounded of{ 1o the nenrest of Thousind and decimal thereol

There are no loreien curiency (rtinsuctions during the Yeur. Therefore no thsclosures are required under Syh_x_:dulu 111 of the Companies Ack, 2013

Mepmtive ligures have peen shown in bracket

Other addional regulutory information are either NIL or nat applicable o the Company

‘Ihe Company s o wholly owned subsidiary of REC Power Development & (Consultancy Limited. The Company is o special purpose vehigle incorporated for
[raisiission seheme far evasuation of pawer from RE Projects in Rujgath (1500 MW REZ Mudhya Pradesh-Phast 11 The Government of Indin has appoinied

RECPDOL, as 131d Process Co-coordinator for selection of the developer for the project through warifl hased compeniive pidding process. On completion of the el
process, the suceessinl bidder 1510 aeluire one hundred pereent 4 {00%) of the equity shares of the company olong with ull its related assels wnd Tubihties

= For and on behalf of Board of Nirectors of
QAR ﬁ@\ RAJGARIL 11 POWER TRANSMISSION LIMITED




